INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

OF UGANDA

14 Qctober 2024

PUBLIC NOTICE

REQUIREMENT TO FURNISH AUDITED FINANCIAL STATEMENTS
TOGETHER WITH TAX RETURNS

The Institute of Certified Public Accountants of Uganda (ICPAU) is the national
Professional Accountancy Organisation (PAO) in Uganda, charged with the mandate
of regulating and maintaining the standard of accountancy in Uganda and prescribing
and regulating the conduct of accountants and practising accountants in Uganda.

The Institute gladly receives the development to implement the requirement of
filing tax returns accompanied with audited financial statements for all entities with
a turnover of UGX 500 million and above. This has been the Institute’s desire
following the amendment of Tax Procedures Code Act, Cap. 343 was amended, over
10 years ago, to incorporate the relevant provision and we congratulate the Uganda
Revenue Authority (URA) upon this milestone.

The Institute wishes to guide as follows;

a) S.16(5) of the TPCA requires a taxpayer with an annual turnover of the
amount prescribed in Schedule 3 to furnish with the taxpayer’s return of
income audited financial statements prepared by an accountant registered
by the Institute of Certified Public Accountants of Uganda. The amount
referred to under schedule 3 is UGX 500 million.

b) The practice of audit is performed by accountants who are registered and
licensed to practise accountancy as per s.27 & s.28 of the Accountants Act,
Cap 294.

c) The mandate to prepare financial statements lies with the Directors of an
organisation guided by the Companies Act, Cap. 106. In most cases if not all
cases, the Directors delegate the preparation of financial statements through
the management to an accountant.

Our understanding of s.16(5) of the TPCA phrase “audited financial statements
prepared by an accountant registered by the Institute of Certified Public
- Accountants of Uganda” is that:

1) There should be financial statements prepared by an accountant who is
registered by the Institute of Certified Public Accountants of Uganda. We
therefore encourage accountants hired by Directors through management to
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3)

prepare financial statements to sign off with their name and ICPAU
Membership number, using the phrase below;

“The financial statements for Entity A for the year ending Dec 20X5 have
been prepared by CPA (name of accountant), (FM Number).

Once the financial statements are prepared, it is required that they are
audited by an auditor who is registered and licensed to practise accountancy
by the Institute of Certified Public Accountants of Uganda. The auditor’s
responsibility over the financial statements is to report on whether or not the
financial statements give a true and fair view of the state of affairs of the
organisation in accordance with a particular reporting framework. The
manner and form of signing off of an auditor’s opinion is prescribed under the
Practice Statement - P1/16: Forming an Opinion and Reporting on Financial
Statements, issued by ICPAU in 2016.

Accountancy Ethical principles require an auditor to be independent of the
accounts [Financial Statements] they audit in order to avoid self-review
threats. In principle an auditor cannot prepare accounts and audit the same
accounts.

We believe this clarifies on the obligation of accountants in respect of s.16(5) of the

TPCA.

We encourage our members to take heed and provide the necessary support to their
employers and/or clients professionally.

The public is advised to seek the services of individuals registered as Accountants
for the preparation and auditing of financial statements.

The register of accountants in Uganda can be accessed via the Institute website,

www.icpal.co,ugd.
f
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